Angust 1971

SURVEY OF CURRENT BUSINESS

Alternative Measures of Price Change for GNP, 1965-71

THE implicit price deflntor for GNF,
a byproduet of the calculetion of
conetant-dollar, or “real’”, GNF, has
been uged incremsingly over the past
gaveral yaars as a comprehensive com-
posita index of the prices of all the
gonds and services that make up the
GNP. Unliks most price indexes, which
are gonstrocted with fixed weights,
the GNP defiater is based on shifting
waighta. This was axplained in en
articls in the March 1969 Sumvey,
whirh narried a dable for tha period
19651968 comparing the behavier of
the implicit deflator with that of
alternetive indexes of GNF prices
using fixed weights. That table was
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updated through the second quarter of
1970 in the Auguet 1970 Survey.

The fixed weighted price indexes wers
baged on 1958 weights snd foorth
querter 1965 weights. Because these
weights have become outdeted, cal-
culation of indexes nsing them has been
discontinved and mew fixed weighted
indexes basad on 1987 weights have
been caleulaied.

Mosgures of price change buoged
on & chain index ware given in the
Maorch 1969 and Auvgust 1970 SurvETs
and sre updeted snd continued here.
In the chain index celeulation,
quarter-to-gusrter percentage chonges
sra waipghted by expenditures in the
first of the two quarters involved.

Tabls 1 shows quarter-to-quarter price
changes based on implicit deflators,

fixed weighted price indexes with 1087
weights, and chpin indexes. Changes
are shewn for total GNEF and iis
major somponents from the first quarter
of 1965 through the sscond querter of
1971. The changes in the implicit
deflators and ehain indexes for total
GNP and for gross prnrate produet will
be updated on an ungomg hasis in
table 19 of tha national income end
produsé tables published every month
in the STtrvEY.

Table 2 showa guarterly velues of
the fized weiphtad price indexes caleu-
Isted with 1967 wuights. The indexes
are shown on the base 1058=100, the
game index base usad for the implicit
deflators. Hiatoricel data for the im-
plicit daflntors ars available as indicated
in the note on page 8.

Tabls 1.—Price Chunges as Megsured by Implicit Deflators, Fixed Waighted Price Indoxes, snd Chain Indsxesy, Quartesly, 1965-T=—=1971=11
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Table L.~Price Changes a8 Mossured by Implicit Irefptoras, Ficed Waighted Price Indexes, and Chain Indexes, Qoacterly,
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Table 1,—Price Chongen aa Megoured by Ilnpllelit DeBators, Fixed Weighted Pobce lodexes, and Chaln Indexes, Qnartqu;1
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Table 1.—Price Changes as Mensured by Implicit Dellators, Fixcd Weighted Prige Indoxes, and Chatn Todexes, Quactecly,
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